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amortization cost are estimated to grow from approximately 27% of payroll for Fiscal Year 2006 
to approximately 42% of payroll by Fiscal Year 2014 (compared to over 52% in the Base Case 
Declining Scenario).  Moreover, the projections reflect that the City Contributions as a 
percentage of the City net total operating budget are estimated to grow from about 8% for Fiscal 
Year 2006 to approximately 13% for Fiscal Year 2014, with the assumption that the net total 
operating budget for the City grows 3% annually after Fiscal Year 2006. 
 
Alternatively, the Pension Solution Rolling Scenario is shown below: 
 
PENSION SOLUTION ROLLING SCENARIO FY 04 FY 05 FY 06 FY 07 FY 08 FY 09 FY 10 FY 11 FY 12 FY 13 FY 14

Normal Cost Rate 13.1% 13.1% 13.1% 13.1% 13.1% 13.1% 13.1% 13.1% 13.1%
Amortization of UAAL 13.7% 15.7% 14.3% 16.3% 14.7% 15.5% 17.9% 19.9% 21.3%

Total Annual Employer Contribution Rate 13.4% $130M (1) 26.9% 28.9% 27.4% 29.5% 27.8% 28.7% 31.0% 33.0% 34.5%
Normal Cost ($M) $75.3 $75.2 $78.6 $82.0 $85.5 $89.1 $92.8 $96.8 $100.9
Amortization Cost of UAAL ($M) $87.7 $90.1 $85.5 $101.8 $95.3 $105.3 $126.3 $146.3 $163.8

Total Annual Employer Contribution ($M) $73.2 $130.0 $163.0 $165.3 $164.1 $183.8 $180.8 $194.4 $219.1 $243.1 $264.7
Additional City Contribution ($M) -         -          $150.0 $300.0 $150.0 -        -        -        -        -        -        
Total Employer and Additional Contribution ($M) $73.2 $130.0 $313.0 $465.3 $314.1 $183.8 $180.8 $194.4 $219.1 $243.1 $264.7
UAAL ($M) $1,369 $1,540 $1,396 $1,090 $1,022 $1,128 $1,353 $1,568 $1,754 $1,966 $2,211
Funded Ratio 65.8% 65.6% 71.0% 79.0% 81.9% 81.7% 79.9% 78.7% 78.1% 77.4% 76.5%
Net Total Operating Budget (2) ($M) $1,800 $1,901 $2,017 $2,077 $2,140 $2,204 $2,270 $2,338 $2,408 $2,480 $2,555
% of Net Total Operating Budget 4.1% 6.8% 8.1% 8.0% 7.7% 8.3% 8.0% 8.3% 9.1% 9.8% 10.4%
(1) Fixed amount per Gleason Settlement terms.
(2) Assumes 3% growth rate from FY07 through FY14.  
 
The actuarial projections recognize the higher assets resulting from these additional 
contributions, which are in addition to the anticipated regularly scheduled contributions based on 
the normal cost and amortization of the UAAL.  The estimated funded ratio improves from 
approximately 66% currently to approximately 82% as of 6/30/2008 due to these additional 
contributions and then declines gradually to approximately 77% as of 6/30/2014.  Under the 
Pension Solution Rolling Scenario, City annual contributions toward normal cost and 
amortization cost are projected to grow from approximately 27% of payroll for Fiscal Year 2006 
to approximately 35% of payroll by Fiscal Year 2014 (compared to over 42% in the Base Case 
Rolling Scenario).  Moreover, the projections reflect that the City Contributions as a percentage 
of the City net total operating budget are projected to grow from about 8% for Fiscal Year 2006 
to approximately 10% for Fiscal Year 2014, with the assumption that the net total operating 
budget for the City grows 3% annually after Fiscal Year 2006. 
 
Note that a different set of actuarial assumptions and methods would generate different 
results. And, if plan design changes are adopted, or if the covered population, rates of 
investment return, salary changes, or other demographic experience are different than 
projected, the projected results would also differ from these estimates. 
 
After additional cash infusions in Fiscal Years 2006-2008, the funded ratio may decrease slightly 
each year, as described in both the Declining and Rolling Pension Solution Scenarios.  This 
projected decline is due to the delay in making the annual actuarially required contribution based 
on a prior year valuation with lower contribution requirements (For example, the Fiscal Year 
2006 actuarial contribution is determined based on Fiscal Year 2004 actuarial valuation results). 
 Another potential contributing factor for the decline in funded ratio after Fiscal Year 2008 is 
that the Actuarial Accrued Liability projected by GRS (which was relied on by Towers Perrin) 
may include some assumed continued actuarial losses in future years.  In order to continue 
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