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maintaining a funded ratio at approximately 80% level or to enhance it further, additional 
pension solutions, over and above the City’s annual actuarial contributions, are required. 
 
3. Budgetary Impacts 
Citywide budgetary impact analyses (Declining and Rolling), depicted below, show that the total 
City budget is anticipated to need an additional $8.6 million in Fiscal Year 2007 and 
approximately $15 million in Fiscal Year 2008 to implement the Pension Solution Scenario as 
compared to the Base Case Scenario.  
 
The Citywide budgetary declining impact analysis is shown below: 
 
DECLINING ($M) FY 06 FY 07 FY 08 FY 09 FY 10 FY 11 FY 12 FY 13 FY 14
Total Annual Employer Contribution with Solutions (1) $163.0 $165.3 $164.1 $183.8 $186.0 $206.7 $242.6 $281.4 $321.3
Debt Payments for POBs (2) -         8.6           24.1      28.3      28.3      28.3      28.3      28.3      28.3      
Securitization (Pledged Revenue) (3) 17.3        17.3         17.3      17.3      17.3      17.3      17.3      17.3      17.3      
Employee Pick-Up Savings (17.3)      (17.3)       (17.3)     (17.3)     (17.3)     (17.3)     (17.3)     (17.3)     (17.3)     
Total Budgetary Requirement: Solution Scenario 163.0      173.9       188.2    212.1    214.3    235.0    270.9    309.7    349.6    
Total Budgetary Requirement: Base Case Scenario 163.0      165.3       173.3    229.2    252.3    277.4    315.9    357.4    399.8    
Net Savings Declining -       ($8.6) ($14.9) $17.1 $38.0 $42.4 $45.0 $47.7 $50.2

(1) Assuming additional contribution of $150M by FY06, $300M by FY07, and $150M by FY08
(2) Assuming $300M in POBs issuance by FY07 and $100M by FY08
(3) Assuming $17.3M in Revenue Securitization for more than 10 years depending on securitization option  
 
Alternatively, the Citywide budgetary rolling impact analysis is shown below: 
 
ROLLING ($M) FY 06 FY 07 FY 08 FY 09 FY 10 FY 11 FY 12 FY 13 FY 14
Total Annual Employer Contribution with Solutions (1) $163.0 $165.3 $164.1 $183.8 $180.8 $194.4 $219.1 $243.1 $264.7
Debt Payments for POBs (2) -         8.6           24.1      28.3      28.3      28.3      28.3      28.3      28.3      
Securitization (Pledged Revenue) (3) 17.3        17.3         17.3      17.3      17.3      17.3      17.3      17.3      17.3      
Employee Pick-Up Savings (17.3)      (17.3)       (17.3)     (17.3)     (17.3)     (17.3)     (17.3)     (17.3)     (17.3)     
Total Budgetary Requirement: Solution Scenario 163.0      173.9       188.2    212.1    209.1    222.7    247.4    271.4    293.0    
Total Budgetary Requirement: Base Case Scenario 163.0      165.3       173.3    229.2    243.7    257.6    281.1    303.7    323.9    
Net Savings Rolling -       ($8.6) ($14.9) $17.1 $34.6 $34.9 $33.7 $32.3 $30.9

(1) Assuming additional contribution of $150M by FY06, $300M by FY07, and $150M by FY08
(2) Assuming $300M in POBs issuance by FY07 and $100M by FY08
(3) Assuming $17.3M in Revenue Securitization for more than 10 years depending on securitization option  
  
Budgetary benefits from contributing additional funds and the higher funded ratio are not 
anticipated to be achieved until Fiscal Year 2008 and later, primarily because higher assets 
within the Retirement System are only recognized in that year’s valuation which is published the 
following year, and actuarial rates are then paid by the City one additional year later.  In other 
words, benefits achieved through a cash infusion in year one are not fully realized until year 
three.  Although savings will not be realized in the City’s budget during the first two years, the 
proposed Pension Solution Scenario will still enhance the pension funded ratio of the Retirement 
System. A potential mitigating factor, however, is the expiration of the ERAF III agreement with 
the State, which should result in a State return of approximately $16.9 million in Property Tax 
revenue in Fiscal Year 2007 and thereafter which can be used to address additional pension 
related expenditures in those years.  The benefit of implementing the Pension Solution Declining 
Scenario will provide a savings of $17-50 million annually from Fiscal Years 2009-2014 or a 
savings of $17-31 million annually by implementing the Pension Solution Rolling Scenario, thus 

Pat Flannery

Pat Flannery
Table 7

Pat Flannery

Pat Flannery




