T CIial

TITLE COMPANY

PRELIMINARY REPORT

Update A
Branch:
Independcent Closings 1525 Meridian Ave Ste #101
Atin: Lee Robertson #3236 San Jose, CA 95125
436 McCormick Street Phone: (408) 445-3350  Fex: (408) 445-3360
San Leandro, CA 94577 Contact: Debbie Bentley~/ /MTS

Escrow Contact:

| Order Number: 41202169-297-DEB |
Property Address: Other Reference:
126 Bellc Avenue Buyer/Borrower:

Pleasant Hill, CA 94523

In response to the abuve referencec application for a policy of title insurence, this Company reports that it is prepared to issus, or cause to be Issucd,
as o he dute hereof, u Policy or Policies of Title nsurance describing the land ang the estate or interest therein hereinafter set forth, insuring against
foss which may be sustained by reascr. of any defect, lien cr cncumranse not shown or referred 10 a5 4o Excaption hereln or not excluded from
coverzge pursuant to the printec Schedules, Conditions and Stipulations of saic Policy forms. The printed Sxcepiions and Exclusions from the
coverage of said Policy or Policics arc sct forsh in Exhibi: A attached.

Please read the exceptions shown or referred 1o below and the Exceptions and Exclusions set forth in Exhibit A of this repurt carefullv. The
exceptions and exclusions are meant to provide you will: zotice of matters which are nat covered under the terms of the tide insurance policy
and should be carefully considered,

Ttis importaut to note that this prefiminary report is not 8 written representation as 16 the condition of title and may not list all liens, defects,
and encumbrances affecting title to the laud. This report (and any supplements hereto) is issued solely for the purpose of facilitating the
issuance of a poficy of title insurance and no liability is assumed bereby. If it is desired that lability be assumed prior to the issuaace of a
policy of title insurance, a Binder or Commitmenr should be requested.

The torm of policy of title insurance contemplated by this report is:

ALTA Loan Pelicy

Dated as of February 20, 2008 at 7:30 a.m.

The estate or interest in the land hereinafter described or referrad to covered by this Report is:

A Fee as to Parcel One and an Easements us to Parcel Two, Parcel Three, Parcel Four and Parcel Five

Title to said estate or intcrest at the date hercofis vested in:
SAPPHIRE PARK HOUSE CORPORATION, A CALIFORNIA CORPORATION
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LEGAL DESCRIFTION

All that certain Property in the City of Pleasant Hill, County of Contra Costa, State of California described as
follows:

PARCEL ONE:

THE SOb TH 83.60 FEET OF THE NORTH 301.20 FEE[ OF LUT 29, MAP OF GRACELAND WALNUT
HOME SITES, FILED JANUARY 11, 1929, MAP BOCK 21, PAGE 381, CONTRA COSTA COUNTY
RECORDS.

PARCELTWO:

RIGHT OF WAY GRANTED IN THE DEED TO CHARLES WILKINS, ET UX, RECORDED APRIL 26,
1855, BOOK 2521, OFFICIAL RECORDS, PAGE 145, AS FOLLOWS:

AN EASEMENT, AS APPURTENANT TO PARCEL ONE ABOVE, FOR A WATER PIPE LINE AND
PURPOSES INCIDENTAL THERETO OVER TH= EASTERN 2 FEET OF THE NORTIIERN 201.5 FEET
O SATD LOT 29.

PARCEL THREE:

AN EASEMENT CREATED IN REFERENCE TO PARCEL ONE ABOVE IN THE DEED TO FRANCES H.
QUARTERMAN, ET UX, RECORDED OCTOBER 24, 1955, BOOK 2634, OFFICIAL RECORDS, ?AGE
361 FOR A WATER PIPE L. INE AND PURPOSES I\CIDE\T*\L THERETO OVER THE EASTERN 2
FEET OF THE PARCEL OF LAND DESCRIBED AS PARCEL ONFE IN SAID DEED TO QUARTERMAN,
2634 OR 361.

PARCEL FOUR:

RIGHT OF WAY GRANTED IN THE DEED FROM VERNON P. NIELSON, ET AL TO CHARLES &
MAY WILKINS, ET AL, RECORDED FEBRUARY 28, 1957, BOOK 2939, OFFICIAL RECOF DS, PAGE
78, AS FOLLOWS:

A RIGHT OF WAY FOR A 1 1/2" PIPE LINE ACROSS THE ACCESS ROAD TO SAID PROPERTY, PIPE
LINE IS TO RUN FROM LOT 29, GRACELAND WALNUT HOMESITES FASTERLY FOR A DISTANCE
OF 20' AND APPROXIMATELY 134 FEET NORTH OF THE CENTER LINE OF BELLE AVE.

PARCLL IFIVL:

RIGHT OF WAY GRANTED IN THE DEED FROM ANTIHONY F. CORREQ, ET AL TO CHARLES &
MAY WILKINS, ET AL, RECORDED FEBRUARY 28, 1957, BOOK 2939, OFFICIAL RECOE DS, PAGE
79, AS FOLLOWS:

ARIGHT OF WAY FOR A 1 1/2” PIPE LINE, SAID PIPE LINE IS TO RUN ALONG MY NORTH
PROPERTY LINE FOR A DISTANCE OF 100 FEET, LINE IS TQ BE ONE FOOT FROM MY NORTEH
PROPERTY LINE AND BE BURIED A MINIMUM OF 18" DEEP.
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APN: 170-241-011-7
ARB:
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At the date hereof exceptions to coverage in addition to the printed Exceptions and Exclusions in said
policy would be as follows:

EXCEPTTIONS:
1. General and special taxes and assessments for the fiscal year 2008-2009, a lien not yet due or payable.
2. General and special taxes and assessments for the fiscal year 2007-2008

Firs( Instaltmeni: $2,790.05, Delinguent

Penalty: $279.00

Second Instaliment:  $2,790.05, Open

Tax Rate Area: 12-012

APN: 170-241-011-7

[¥¥]

The lien of defaulted taxes for the fiscal year 2004-2003, and any subsequent delinquencies.

Tax Rate Area: 12-012
A.P.No.: 170-241-011-7
Amount to redeermn:  $24,837.52
Valid through: February 29, 20608
Amount to redeem:  $25,120.56
Valid through: March 31, 2008
4. The lien ol supplemental taxes, if any, assessed pursuant to Chapter 3.5 commencing with Secticn 75 of

the California Revenue and Taxation Code.

[#1]

The lien of a Specie] Tax resulting from the inclusior of the property in a Mello-Roos Community
Facilities District and the sale of bonds by the district.

6. Easemnent(s) as shown on the filed Map, incidentals thereto and recorded subsequent thereaTer.

~}

Covenants, Conditions and Restrictions {but deleting any covenant, condition, or restriction indicaling a
preference, limitation or discrimination hased on race, color, religion, sex, marilal status, arcestry,
disability, handicap, familial stalus, or national origin, to the extent such covenants, conditions or
restrictions violate 42 U.S.C 3604(c) or Californiz Goverrment Code 12955, Lawfu’ resitictions under
state and federal law on the age of sceupants in senior Fousing or housing for older perscns shall not be
constraed as restrictions based on familial status) modification thereof.

Said covenants, condizions und restrictions do not provide “or the express forfeiture or reversion thereof.
Said covenants, condizions and restrictions provide that a violation thereof, shall not render invalid the

lien of FIRST mortgage or deed of trust made in good faith and for value, under the conditions set forth
therein. ’
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A deed of trust 1o secure an original indebtedness of $67,500.00 recorced QOctober 14, 2007 as
Instrument No. 2003-0511587-00 of Official Records.

Dated: October 09, 2003
Trustor: John Wilson, an Uamarricd Man.
Trustee: Chicago Title Company

Beneficiary: Mortgage Electronic Registraticn Systems, Inc.
Lender: RBMQG, Inc.

The ebove deed of trust states that it sccurcs a line of credit. Before the close of escrow, we require
avidence satisfactory to us that (a)all checks, credit cards or other means of drawing upon the line o7
credit have been surrendered to escrow, (b)the borrewer has not drawn upon the line of credit since tac
last transaction reflected in the lenders payoff demand, and (cjthe borrower has in writing instructed the
beneficiary to terminate the line of credit using such forms and following such procedures as may be
required by the beneficiary.

A deed of trust to secure an original indebtedness of $130,000.00 recorded August 12, 2004 as
instrument No. 2004-(3311413-00 of Official Records.

Dated: July 27, 2004
Trustor: Sapphire Park House Corporalion, a California Corporztion
Trustee: Stewart Title of California, Inc.

Beneficiary, Andrew Narrawzy, an Unmarried Man

Any defects, liens, encumbrances or other matters which name parties with the same or simrilar names as
John Wilson . The name search necessary to ascerrain the existence of such matters has not been
completed. In order to complete this preliminary report or commitment, wo will roquire a statement of
information.

With respect to Sapphise Park House Corporation, A California Corporation:

a. A certificate of good standing of recent date issued by the Secreary of State of (he corporztion's state
of donicile,

h. A certified copy of a resolution of the Board of Direc-ors authorizing the contemplated transaction
and designating which corporate officers shall Jave the power to execute on behalf of the corporation.

C. Other requirements which the Company may impose following its review of the marerial required
herein and other information which the Company may require.

t
t '
D
ioa
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NOTES:
Privacy Promise For Customers

‘W will not roveal non-public personal customer information: fo any
external non-affiliated organization uniess we have been authorized
by the customer, or are required by law.

Occasionally, due to certain martket conditions, it may not be possible to deliver pokicies of title insurance in a
time frame that our clients request. Should you have indivicual needs please contact the title operation that
issued this report. We recognize, appreciate and understand your needs.

a. STR applies: YES
b. "This report does not reflect requests for notice of default, requests for notice of delinguency, subscquent

transfers of easemeuts, and similar matters not germane to the issuance of the policy of title insurance
anticipated hereunder.

]

If this company is requested to disburse funds in connection with this transaction, Chapter 398 of 1589
Mancates of the California Insurance Code requires hold periods for checks deposited to escrow or sub-
escrow accounts. Such periods vary depending upon the type of check and anticipated methods of
deposit should be discussed with the escrow officer.

d. No endorsement issued in connection with the poticy and relating to covenants, conditions or restrictions
provides coverage for envirommuerlal protection.

e, Our investigation has been completec and the improvements Incazed on the land described herein is a
Single Family Residence known as 126 Belle Avenue, Pleagant Hill, CA 94523,

At the close of escrow, an ALTA Lerders Policy of Title Insurance wilt be issued with 100 2nd 116
series Endorsements.

f If the land 1s ar improved residentiel 1ot on which there is located a one-to-four family residence and
each insured buyer is a natural person, and unless otherwise direcied, we will issue the extended
caverage CLTA Homeowne:s Policy of Title Insurance (6/2/98).

g According to the public rccords, there has been no conveyance of the land within a period of twenty-four

months prior to the date of this report, except as follows:

None.
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EXHIBIT "A"
LIST OF PRINTED EXCEPTIONS AND EXCLUSIONS

CT.TA Preliminary Repcrt Form
(Rev. 6/98)
CLTA PRELIMINARY REPORT FORM
LIST OF PRINTED EXCEPTIONS AND EXCLUSIONS

SCHEDULE B

1. CALIFORNIA LAND TITLE ASSOCIATION STANDARD COVERAGE POLICY FCRM - 1990
AND
CALIFORNIA LAND TITLE ASSOCIATION HOMEOWNER'S POLICY - BAGLE (6/2/98)
TXCLUSIONS FROM COVERAGE

It addit:on to the Exceptions in Schedule B, you are not insured against ioss, costs, aitorneys' fees, and expensas resuiting from:
1. Governmentzl police power, and the existence of vialetion of 2ny law or governmznt regu.ation. This includes ordirences, laws and regulations
coreerning:
building
zoning
lund use
improvemenss on the land
lend division
environmental proteciicn
This Exclusion does not apply to violaticrs or the entorcement of these matters if notice of the violation or enforcement appzers in the Public
Records a: the Policy Date.
This Exctusion coes not limit the coverage descrived i Covered Risk 14, 15, 16, 17 or 24,
3. The fatlure of your existing structures, or any pait of then, fo be conssucted in accordance with appliczble building codes. This Exclusion does
aot apply i violations of huilding sudes il nuiice of (e violation appears in the Public Records at the Policy Date.
2, Theright to take the land by condernning it, unless:
& arnotice of exercising the right appears in the Public Recerds at the Policy Date; cr
b.  the waking happened hefore the Policy Date and is binding ur yuu if you beught e fand without knowing of the teking.
4. Risks:
2. thatare created, allowed or agreed to by you, whether or 210t they appear in the Public Records;
b. that are known to you at the Policy Date, but net to us, urisss they aopear in the Public Records ag the Paiicy Dare;
¢, that reseitin no loss o you; or
d.  that first occur after the Policy Date - this does not limit the coverage described in Covered Risk 7. 3.d, 22, 23, 24, or 23.
5. Faiture to pay value for your titte.
6. Lack of aright:
a. 1o any :and outside the area specifically described and referred to in paragraph 3 of Schedule A; ard
b. i sucets, alleys, o watciways that touch the land.
This Exclusion coes not limit the coverage descr:bed in Covered Risk 1. cr LS.

o an s

2. AMERICAN LAND TITLE ASSQCIATION LOAN POLICY (18-17-92}
WITH ALTA ENDORSEMENT - FORM 1 COVERAGE

The tollowing maiters are cxpressly excivded from the covelage of Hiis policy and the Company will not pay loss or damage, costs, attomeys' fees or

expenses whick: anise by reason of:

1. (2} Any law, ordinance ar gavernmental reguiation {inclading but cot Timied (v buildig and zoeing laws, ordinances, or regulations) vesticting,
regulating, prohibiting o relating 1o (i) the occupancy, use, or enjoyment of ike land; (ii) the character, dimensions or location of any
improvemeat now or hereafier erected on the land; (iif) a separation in ownership or a chenge in the dimensions or area of the Jand or any parcel
of which tnc land is or was a part; ar (iv) environmertal protection, or the eifect of any violation of taess laws, ordinances or goveinmenta}

regulations, =xcept 10 the extent that a notice of the enforcement thereo? or a narice of a dafecs, lien or encumbrance resultiag from 2 viotation or
a!leged violation affecking the lard bas been recorced in the public records at Date of Policy.

Any governmeatal palice power not excluded by (2) above, except te the extert that « notice of the cxercise thereef or a notice of a defect,
fien or encumnbrance resulting Fom a violation or zlleged vioiation affecting :he lznd has boen recorded in <he public records at Date of Policy,
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EXHIBIT "A" - CONTINUED

Rights of eminent domisin uuless notice of the exertise thereof has 2een recorded in the pubiic records at Dale of Policy, but not cxciuding from
coverage any taking which has accurred prior to Daie of Policy which would be hinding cn he -ights of a purchaser for vaiu > without
knowledge.

Defects, liens, encumbiances, adverse ciaims or other matters:

{a} created, suffered, assumcd or agreed te by the insured claimant;

{b) not krown to the Company, not recorded in the public records at Date of Policy, bus kanown to the iasared claimant and not disclosed

in writing 1o the Compary by te insured claiaal prior to the date the Wesured claimant becante an insured under this policy.

{c) resulting in no loss or damage to the insured claimant;

(d) attaching or created subsequent io Date of Policy (except to the exient thai :his policy insures the priority of the Jien of the insured
mortgags

over any siatutory licn for scrvices, 1abor or materiz) or te the extent insurance is afforded hereia as to assessments for sireet improvements
ander constraction or compieted at Date of Policy); or

(£} resulting i [nss or damege which would not iave been susiained if the insured claimant had peid valve for the insured inortgage.
Unenfarceability of the lien of the insured mortgage because of the inability or failure of the insured at Daio of Policy, or tac inability or faiture
of any subsequent owner of the indebredness, to comply with applicabie doing business laws of the s:ate in which the lend is simated.

Invalidity or unerforceability of the lien of the insured morgage, or claim rherent, which arises out of the transaciion evidenced by the nswed
mortgage and is bascd apon usury or any censumer credit protection or truth in lercing law,

Any statutory lien for services, labor or materiais (or the claim of priority of any statutory liea for services, lsbor or materials over the lien cf the
insured mortgage) arising from ao improvement or werk selated to the ik which is coniracied for and commenced subsequ=nt to Date of
Poticy and i3 not financed in whole o7 in part by proceeds of the indebiednass secured by the insured mertgage which at Date of Policy the
insured has advancad or is obligated o advance.

Any claim, which arises vut of (18 (ransaction sreating the intorest of the mortzagee insured by this policy, by reason of the aperation of federal
bankruptey, state insolvency, or similar creditors’ rights laws, that is based on:

(a) the transaction creating the interest of the insured mortgagee being desmed a fraudulent conveyance o frandolent mansier, ar

{h) the subordination of the interest of the insured morlgagee as a resall of the applicatior. of e docitine of cquitadle subordination; of

{c) ths transaction creating the intercst of the insurcd mortgagee being deemed a profercntial transfer except where the prefrential mansfer

results from the failure: (i) to rimely record the instrument of rransfer; or (ii) of such recordation to impart notice tc 2 purchaser for value
or a juégment or lien creditor.

‘the above policy forms may he issued to afferd either Standaré Coverage or Extenced Coverage. In acdition to the above Excusions from
Coverage, the Exceptions from Coverage in 2 Standard Coverage policy will also include the foliowing General Exceptians:

EXCEPTIONS FROM COVERAGE

This policy dees not insurs agairst loss or damage (and the Company will not pay cosrs, attorneys' fees or expenses) whizh arise by rewson of:

Texes or assessments whick are not shows as zxisting liens by the records of any tasiag authority that levies taxes or assesstienis on ical
property ar by the public records,

Proceedings by a public agency which may tesult in taxes cr assessments, or notices of such procesdings, whather or not shown by the records
of such agency or by the public records.

Any facts, rights, interests or claims which are not shown by the public records but which coutd be ascertained by an irspest.on of the land or by
making inquiry of persons in possession thercof.

Easements, liens o encusnbrances, or slaims thersof, which ate not shown by the public records,

Discrepancies, conflicts i boundery lincs, shortage in area, cneroachmants, or eay other facts whizh a coyrest survey wouid disclose, and which
are not shown by the public records.

() Unpatented mining claims; (b) reservasions or exceplticas in paients of in Acts authomizing the issuance thereo?: (¢} waler rigiis, vlaims or

title to woser, whether or not the matters excepled under (2), (b), (¢} are shown by the putlic records.
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FAHNANCIAR,

TITLE COMPANY

Notice of Opportunity to Earn Interest

You have the opporunity to eamn interest on the funds vou deposit with us by instructing us to deposit vour funds irto an
interest bearing account. (Yon do not have en opportumity 10 cam inscrest on any turnds deposited by a fender) If you
elect to earn intercst, there is an additional fee in the amount of $50.00 for establishing and maintairing such an account.
Tt is important that you consider this cost as it may exceed the zcial interest you sarr,

Example: A regular savings deposit of $1,000.00 at an average interest rate of 3.0%* per annum for a 20 day period:

Deposit X Rate + Annual X Days = ‘Total Interest Karned
$1,000.00 X 03 - 360 X 30 = $2.50

PLEASE READ THE FOLLOWING CAREFULLY:

A. If you do not wamt to have your funds deposited into an interest bearing account, pleass iritial this paragraph and
retun: this Notice and such will constirute an instruction tc us that vour funds be deposized into Financial Title Compeny’s
general escrow account. Likewise, non-receipt of this form will aiso constitute an instruction to us that your funds ho
deposited into Financia) Title Comparny’s general escrow account. For important informetion regarding the general cserow
accounts, pleasc read the disclosure in Paragraph C below.  Initials:

B. if you elect to have your funds cam intorest in an interest bearing account using Finencial Title Corwcpany’s depository
bank, you MUST sign this form, below, and retum to Financial Tite Company. In addition, you will aiso need to execute
& W-9 and Tnterest Bearing Account Authorization foriy, which you can obtein by requesting from yeur Financial Title
Company representative. Please Nove — ail aforementianed forms are required in oar pussession belore your account can
be opened and any interest can be accrued. Please be advised hat you will be responsible for reporting 21l earnings to the
appliczble taxing authorities.

C. Should you not elect tu carn interest on your deposit, your funds will be deposited into our general cecrow accouns at
a financial irstitution insured by tae FDIC. The general escrow account is restrictad and protected against claims by third
parties or creditors of Financial Title Company. This is a non-inerest bearing account; however, Financial Title
Company, may receive certain finarcial benefits from that finencial insritution becatse of the genera! escrow account and
its on-going banking relationship. These benefits may include, without imi‘ation, crcdits allowed by such fnancial
institution on loans to Financial Titls Company and carnings on investmerts made with fhe procezds of such loans,
accounting, reporting and other services and products of such firancial institution. We do not have an obl gation fo
account to you in any manner for the value of, av fo compensate any party for, any hanefi received Sy Financlal Tile
Company. Ary such benefits shall be deemed additionz! comnpensation of Finencial Title Company for its services in
conrection with the escrow.

ELECTIONTO EARN INTEREST:

1 HEREBY AUTHORIZE AND DIRECT FINANCIAL TITLE COMPANY TO GPEN AN INTEREST
BEARING ACCOUNT AT FINANCIAL TITLE COMPANY’S DEPOSITCRY BANK AND TO CHARGE TIE
ADDITIONAL FEE FOR THIS SERVICE.

SIGNATURE: DATE:

SIGNATURE: DATE:

* Please note that this interest rare is only en example and Financial Title Compzny does not grasanty the availability of
any specific rate,

Dated: January 2, 2008 Escrow No.; 41202169-297-DEB
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PLEASE DELIVER TO

1525 Meridian Ave Ste #101 San
Jose, CA 95125 OFFICE

Debbie Bentley~

41202169-297
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