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R€: Coastal Development PerFit AFFlic.lion #6-0G-155 (the "Appl,cdrion"l
[ManEhsstor PEcitld GAteway/Navy Irordwny Complexi

We a|e \,,rrilng on benatl ol our crienl, lvlancre$ief Paciiic Gareway LLC ( Maachestcrr), wiih r,esp.,c! lo
llre de..,eopm8nt of rhe L,lEncheqtEf Pacific GgrevuEyrhlavy Broadway Comtlex llhe Projdcf ) We
undeastand l5at a rneeting 10 d$cu6s tne proj€cl hers been sel for Friday, Jute 1, 2007. -flis len6r 16
|ntended to cl€rdy the l rq!aE and Eglabl ish the recaro in 6nuctpat on of that neet ing.

Ol'r May :. 1991. pufsudot lc ihe Federal Coastar Zono rtiaragement A4 ef 1912 (Ihe "CZMr,r lhe
Calrao'nia Ccasial Co'nrnission (',cCC") concLrr.d $,,th e consistercy delsfrin?tion frdai ihe Uflilell
States Nrry lor.erjeveloprienl of the Proiect. tn i(s 1991 Adopled Ftndt'lgs or lc4gsleaty
Oeterm|naiion. No. COz?-90, aiior:ed October 9. 1991 ilh6 

_t99t CCc Fiadtng"), Ccc titaidd thiJ( "no
lurlhc' ccmmrss,or acilori rs requ,ied tcr the racevebpineor lo proceec Es preserlec ;n tti€ ccns;slengy
aeterirnahcn.' 'ihe 1991 ccc Firdir'g sxpressry approveJ the Navy s pt6n io co nbofate !.,1h a pr vele
ce\.erop€r !3 cevelop the Paoject specificalry €ckno$,/Edgjng tnat'the Naw wi entEr jnlio a torg.lem.
icasE of:ne sjre wrth r\c privaie oevebper.

or Ncvgmbei 22, 2CC6. thr Nav'J enterp0 rnlo such a tcaie !vrh tvlanchestef (ihe ,'Grotrd te3se,). Tfe
Giolrrd Leag€ lrrnits and c,bliqales lvanonesier iq cl€vgloo the prolecl n striat acco:dance wlF lnc
fJeve oprxent AQ'Eemenl, thc Subjed melter ot which wag ih9 basts foi the 1991 cCC Frrd ng

Under the ,ioc6dure6 ancl provrsions oi the CZlVlA, Manche$ter is fuly entitied tO proceed with Such
i€l/elopnten! withcll dny tunher actlcn by ccc !.n csr re Prolecl "l4i sltect any qaq$I,al u$a or fegourrj(j
Ei .rbgianlsly dr iereni lhar o' ig inaly descr ibcd' . '  The CZNIA drracts lhe Federal  aqphcy ic detern.e
r ' 'h€: l 'e a:{ev,or. ,y lpo L'veo oroleff  ,v r ,  d ' feg: any CcBSlal  .se dr r+sot, /Ce Substai t ja y J re.ent iha'
cngina ly d6sc lb€i  ani  i l  the Fede€l agensy delcrh res l rFl  nq sucn egejtg wi lL oEcur theh the St6le
agctc! |1ley'seek carnprrnf lce thfouql fegctLalen f ledratron or l r tganon. '  ln tFrs caso, th€ Navt hts
uneqlrvocal ly dete.mlnec and oct i t ted CCC ihat thg projecl  wi l l  not ai tect a 'ry coaEtat u$e or fesolrcc
subgtantraly oiiferBnl lfan criortally descdbed tuloreo\rer Our client hAS Orolideo to CC{j suost?nho'
documenlalian lo eltow CCC to conour wirh thc N6vy,s deternlnation. In tight ol ihe foregotdg, ouf cl;6rt
lS fuly eniiiled to p€ceed with lh(J Proteot wrlh 'no ludhar commigsion ection."

At lhc time of tlc exec..riron oi fte GrourC Loage, tlla,rchestlr mer \rith CCC srarf ;r r..ier to dsiermin@
thc b€s: lelhoc lo ob:ain ronll.rr'ation from ccc ot rts concurrenc! wrlT lle Navy s detenniaallan tha(

l^y*. "J 
B:1"r9;.". c'fit s;" ob!. . rd rho rJnibq Sra(.. 'r..no..r Adoprn! d Divnbpmsr prsn sn; t riEr !).! rrGubollnas_F_or Tng FldlvorJpfi'tnt orTh6 Nr,ry tsroad{at ccmgtgx aatec gocimbti i. islz, as amonoro o/ a rrsl amer,omdcr

J.re.r d. flo€cemrEr 3, ?!01 End b! r s40.d amo^dq.n: dr!.4 0. .rJ.nuEry r. iros lhe,oer.t6prsr arEe]@rj.
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&e proje4t pLrrsugnt to the Grolnd Leage will not €tlect any coesial use or rogeurce tlb6lantiEly differsnt
lhan oirqinelly desoflbed CCC $taff odvreed litahshesrer thal the snly vehlcle for obta]ning such
conirmatron ,res efl aoplication lor a coastel Ocv€lgprnent Permil ("CDP") As an acqqhmodalron lO
CCC. l /anchestef commenceo lhg apfJlDalran 0ro0e99.

we note mosl emphatical/y thai lianch€6ter's gomm€ncdmeni ol 'he app]iosllon proces8 did Nor
constrtute EcquicsijencB io CCC'g asserbon that a COP is reouied for the Plojecl, nor dtd il consit{lte r
waiver ofihe l\lavy s or Mancleste/s pcsltlon thal the ptoj€ct pursuant to the Ground Lease is not within
the coasElzrn€'anc remorns solely subtecl tc tne czl{A. upcil commencrng lhe apPlEariar p.ocegs,
fiAnchesrcf roiteraBd t6 CCC llrat tne ONLY purposo lo' comrnercing the rpPl)oation Prccoss lrlas lo
obtar. coillrmelian lhal CCC concu.red ,/,/rth lfie Na'/r-. lManciester prov ded lh€ App :culan (and lhe
rnareria's atlached thereio) to iaciilate Ccc's conllrmston Lnder the CaMA lhst the Projeci w il not afie.l
any coas|E lse ot reaourco subslantia ly clifl,er8nt lhan oalglnal y deGcrtb€d

lJe nole thzi CCC feDeatedly as$eris N(o iicon8islefrr ?1d jncoftp?1ible claiBt wlth tesp€ci to lire
ProJrrct cnthacnc hand, CCCcJamslhatlhe Pcoject '-" i  I  a+fect coastal uses or rqBolrces FLtbstErt laly
drf ierent than orig nally descfbsd,equir jng sJpple/nentgi rdvrew urdef lho CZMA. On the other hand.
Ccc clarnls lha Projscl is withxr lhe Coastal Zone lnd rsqLlres 3 cDP Lnder the cairlorn a coastal Act
CCC's most recer)t ieller of April 4. ?007 ccntioues tc espo,rse these lncompatible a.d confu'lr'g
challEng€9.

h lighr cf 6CC's acdons, and to avoid possible {n'sunderetandings, we thhk it best thai tiarchEsler
t/itbdaaw the Appliaation ano tbat CCO ioentrfy the proper method for us to proceec In accordas* wilh
tfe CZMA lrJ lhe avsnr thet CCC continues to take rfe position tnat the Prqject raculres s COP,
lr!ncnester rhay b6 i0.ced lo FLrrsie apFroplate legsl recourse

As outlrned abovo, our ol:enl mey prooeed vr'lttr cBveiaprnent oi the Prlject wlihoLl aay ruri\ef ?cliin by
Cgc Tirs JncludEs th9 tfaposed rnciu!|on o, condonriTrufir and/or fractional int€reFl owtershtp oi nole
unlts vr ' [h restf lci lons thar assure iotel €nd dot'res]C6Fla us6

F/on-619 l0 i  ?38a

Nonelreless Matcheglef would prefer not lc proceed lnrtaterall! blt Inslead lo resoi\,e lhrs manei
an',icasry ,(h CCC. We hope thrs can take place at lhe Jlne I 2007 tr--etin!

Very ruly ycufs,

' :N crMA's d6ilnl 64 ol aa..r,, Tone'Frcvkhe rn6 iono.'.9 srcrJrt6i ror FEd..st,:1d "Etciu.bd t6 rrc;oEtar2.'6 3ro
Lr'd.(rr. urc ct dn sh iJay rfu:*ejr.r frbtr ls (hE I,$re ! byriq F.dorJr G ov.r^ooAr. Iotfi*.'cr
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