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. In the ppinion of Sradling Yocea Carlson & Rauth, a Prafessional € tion, Newpor? Beack, Colifornin, Bond Counsel, wder

existing standes, regulations, ridings and judicial decisions, and assuming Re accuraey of certain m_:;re;s'eu{a:ian's e compiiau‘cz with

— cerlgin covenants and requirements described herein, interest on the Bonds [ excluded %ﬂm gross income for federal income tax purposes
aned iy noe en jtem of lax preference for pug}m of calculating the federal aliernative manimurm tax imposed on indiﬂdfals and
corporations. In the further opirion of Bond Counsel, interest on the Bonds is a:eumézr Jrom Site of California personal income tax In
addition, the m_gzrmcc between the imvue price of a Bond (the first of Witich ¢ substantial amount of the Bonds of @ maturity are fo be
sold 1 the pradidic) and the stated redernpiion price ai maiirity with respest 1o ¢ Sord corsoiutes originel Sine dicount, cnd the amonnt
&f original tsue discount that aoccrues 1o the owner of the Bonds i excluded from the gross income of such owner for federal income rax
PUTDPOSES, I8 NOt an item ‘i{ftm preference for purposes of the federal allermative minivun tox Imposed on individealy and corporations, i
exempt from Stare of Califormie personal income lax. See “"TAX MATTERS™ herein with respect to tax consequences of the Bonds.

%gﬁgr" $10,615,000 = hk—"‘-“‘tb#l‘\p = ey Conaland
CITY OF POWAY |

HOUSING REVENUE BONDS, ISSUE OF 2003
(POINSETTIA MOBILE HOME PARK PROJECT)

Dne: May 1, as shown below

The Bonds are being issued pursuant to an Indenrure of Trust, dated as of Fune 1, 2003 (the “Indenture”), between the City of
Poway (the “Ciy™) wnd U.5. Bank National Assoclation, Los Angeles, Callfornla as rrusiee (the “Trastee™). The Bonds will be
delivered in fully regisiered form only and, when issued, will be registered In the pame of Cede & Co. as nominee of The Depasitary
Trust Company, New York, New York ("DTC"). DTC will act as securities depository for the Bonds. Ownership interest in the
Ronds may be purchased. in denominations of $5,000, or any integral multiple thereof, in book-eniry form only as described herein.
Upon rem::‘_pt of payments of principel of, premium, if any, and interest on the Bonds, DL will m furn remt such prncipal,
premium, if any, and interest ta the participants in DTC (as deseribed hersin) for subscquent disbursement to the benaﬁﬁ:sal OWILETS
of the Bonds. Interest on the Bonds 13 payable semiannually on May 1 and Newember 1 of each year, commencing November 1, 2003,

The Bonds are subject to optional, mandatory sivking fund and special rodemption prior to their respective maturity talcs as
described hersin,

f sale of the Bonda will be used o fund 3 loan ) Iy 5,
Lic, arf: mgt:g;i: !Duin;?:d Tability company whose sole member 18 ausing and Development Loxporation, gai L,alriéog;m
non-profit corporation (the “Borrower”) whish will he uged 1o % finance acquisition by the Borr o ?e;ﬁn ufn m?.fr. [gmg
constimiing the Poinsettia Mobile Home Park (the “Project™), () Hpance certain facinies, Te lacennécr_xta _improvements
bheneficial to the Project, (i) fund a Debt Service Reserve Fynd awd & Ropalr 3nc Be Tacement Fund, ?i i %—Mﬁﬂ
fssuance. Pinancing for the Broject was criginally obtained with the Emﬂﬂ s of cerificates of pariicipation iy b Refondin
by the City in 1988 which werc epaid with the proceeds of the 512,640,000 initial aggregato pt?qgi%.éz%ﬂg#ﬁr}, e nrtio%
—. rtificatea of Participation (Crty o aniv) 1992 Refunding Projest—Poinseiia Mobile Home Park) (the ). & portior

of the procseds of the Loan will be used by the Borrower 10 athuire the Project rom the Agonuy which will use guch amennis o
prepay and gefease the 1992 COF:.
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5.00% Temn Bonds due May 1, 2023—Yield 5.10%
g%’éggﬁggg:s.m% Term Bonds dux May 1, 2028—Yield 538?;:
£5'040,0005. 507 Term Bonds due May 1, 2038—Vield 5.50%
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Note that only

a "portion” of
this
$10,615,000
was used to pay
off the
$12,640,000
lien of 1992.

It was also
used to fund
Sauder's 100%
purchase loan
of $10,615,000.
Then it was
used for
several other
purposes as
well! See
opposite
underlined.

Miracle money!
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Bond Council re Tax Exempt status
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Methods of Purchase and payment

Pat Flannery
Note that only a "portion" of this 
$10,615,000
was used to pay off the 
$12,640,000 lien of 1992.

It was also used to fund Sauder's 100% purchase loan of $10,615,000. Then it was used for several other purposes as well! See opposite underlined.

Miracle money!
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