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As set forth in the November 17 draft OIG report, from fiscal year 2000 to 2007, the City failed
to generate all the documentation required by HUD regulations for many ofits CDBG loans/re-
loans. Once we were made aware of this lack ofdocumentation in the spring 0f2007, we
discontinued processing any Redevelopment re-loans and froze access to all Redevelopment
draws for re-loans processed during three prior fiscal years.

While recognizing that the City and certain sub-recipients did not follow all applicable CDBG
regulations for many of these projects, the City does that almost all ofits CDBG
expenditures in this time frame did go to projects which met one or more of the three HUD
CDBG Program "national objectives" (i.e., benefiting low- and moderate-income persons, aiding
in preventing or eliminating slums or blight, or a need with a particular urgency
because existing conditions pose a serious and immediate threat to the health and welfare  the
community). Each ofthese projects completed as intended, providing significant to
the community. The City's problems with while reflect problems our
current Mayor has addressed in numerous city programs since he took office in 2005. They do

reflect the lack of commitment to the goals ofthe CDBG Program. As set below, we
respectfully request that OIG and HUD take the time to examine how the CBBG funds were used
consistent with CDBG national objectives.

2. Finding 1 - the City failed properly administer CDBG to the Agency
(pages 6 and 7)

The report states that inCDBG from 10 different projects (Project Us 4,
5, 10, and 31) are based on the following reasoning: a) that the
Central Imperial Redevelopment Project area in the Southeastern San Diego community is not
primarily residential and b) that the expenditures were recorded under the national objective of
benefiting low- and moderate-income persons in an Citing the 24 CFR 570.208(aX in
support of the point that CDBG activities benefiting low- and moderate-income persons must
take place in primarily residential the OIG issued this ineligibility determination without
any analysis ofthe actusl area benefited by the 10 identified projects or the actual purpose of
these 10 projects.

The City disagrees with the ineligibility determination for the 10 Central Imperial projects
on two grounds: a) the OIG failed to properly 24 CFR 570.208 (a)( which does not
require that the area benefited be "coterminous" with an officially recognized boundary (like the
Central Imperial Redevelopment Project area used by the OIG) and b) many ofthese projects
also met the national objective of eliminating slums, blight and deteriorating areas, arid this
national objective does not include the requirement.
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Section 24 CFR 570.208(a)(1) defines the “primarily residential area" requirement as follows:
“{S)yuch an area need not be coterminous with census tracts or other officially recognized
boundaries or ather officially recognized boundaries, but must be the entire arca served by the
activity". As part ofits $5,125,178 ineligibility determinarion, the OIG’s report fails to analyze
and determine ifthe actual area served by the CDBG activity for each project is primarily
residential or not Instead, the report simply makes the blanket conclusion that any project within
the Central Imperial Redevelopment Project area could not benefit a primarily residential area.
Contrary to this eonclusion, there are several low/moderate income neighborhoods in the Central
Imperial area that benefited from the 10 projects.

Specifically, the City analyzed the six census tracts (30.01, 30.4, 31.11, 31.12, 31.03 and 141.02)
encompassing the Central Imperial Redevelopment Project and the Southeastern Economic
Development Corporation's (SEDC) Sphere of Influence. Because census data does not include
information for nonresidential buildings, San Diego Association of Governments (SANDAG)
land use designation data was applied to determine the residential/commercial percentages of the
various land uses in the impacted project areas. The six census tracts surrounding the Central
Imperial Redevelopment Project were found to be 74.57 % residential. The areas encompassed
within SEDC's Sphere of Influence were further analyzed and the percentage of residential land
uses in this study area was found to be 65.54 %. See Attachment 1.

As stated in the OIG"s report, SEDC spent $5,125,178 in the Central Imperial Redevelopment
Project (an area that is home to primarily low- and moderate-income residents) for public
facilities and improvements; land acquisition and disposition; and infrastructure development.
Upon examination ofthe "entire area served by the activity" ( 24 CFR 570.208(a)(1)), these
CDBG expenditures resulted in improvements benefitting the surrounding low- and moderate-
income communities, notjust the redevelopment project area. Naturally, those projects which
benefited primarily residential areas within the Central Imperial Redevelopment Project are
eligible under the CDBG program.

A redevelopment project area often is a subset ofthe broader community which it benefits. It
may be selected to address obsolete infrastructure and conditions of blight in a focused
geographic area, without formally identifying all ofthe neighboring residential areas that benefit
from the CDBG activity. This is done in order to direct redevelopment activities on existing
commercial parcels suitable for redevelopment with mixed-use, including new affordable
housing and employmen uses that benefit low- and moderate-income residents in adjacent
communities, and to avoid concerns about applying eminent domain in existing residential
neighborhoods.

Additionally, to the extent that any ofthe 10 Central Imperial projects are determined to not
directly benefit low- and moderate-income residential areas (which we believe they dp), these
projects still met the CDBG program's second national objective to aid in the prevention or
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elimination of slums or blight. The CDBG national objective of supporting "activities which aid
in the prevention or elimination of slums or blight” is defined in 24 CFR 570.208(b). To satisfy
this CDBG criterion, the area benefited by the project is required e meet the definition ofa slum,
blighted, deteriorated or deteriorating area under State or local law. The Centra] Imperial
Redevelopment Project meets the definition of blight under the California Health and Safety
Code, Article 3 (Sections 33030 - 33039) Declaration of State Policy - Blighted Areas.
Attachment 2 contains excerpts from a September 2003 report to the City Council for the Central
Imperial Redevelopment Plan which documents the blighting conditions as well as objectives for
alleviation of blight.

While the City understands and acknowledges that it should have done a better job of
documenting both the national objectives associated with each project and how each project
hopes to meet the applicable objective(s), we ask that the OIG and HUD focus attention on
whether the subrecipient’s actual use of CDBG funds satisfieda national objective before making
an ineligibility determination.

Upon examination, each ofthe Central Imperial projects did meet the intent and the spirit of the
CDBG program. The Central Imperial Redevelopment Project area in the Southeastern San
Diego community is exactly the type ofarea that the CDBG program was intended to benefit: an
area that is the home for low- and moderate-income residents, and an area suffering from blight
and deteriorating residential, commercial and public facilities. Based on the express terms ofthe
governing HUD regulations, the blight/deteriorating conditions found in Central Imperial and the
data establishing the existence of low- and moderate-income neighborhoods within the Central
Imperial area, we respectfully request that the OIG change the determination of ineligible to
unsupported. Attachment 3 includes CDBG eligibility worksheets for 4 ofthe identified Central
Imperial projects illustrating how the projects meet HUD guidelines.

3. Inmeligible CDBG redevelopment project costs - other ineligible project costs charged to
CDBG (pages 7 and 8)

The OIG recognized that planning costs spent in connection with CDBG programs are an eligible
expenditure, but contended that certain projects spent funds for planning purposes that the OIG
now contends are ineligible for project-specific reasons. As set forth below, the funds expended
on these projects met national objectives and are eligible under the applicable HUD regulations,

Project #1 (Central Imperial): Under 24 CFR 570.201 and 24 CFR 570.208(d), the City may use
CDBG funds to &cquire property for any public purpose or ifthe planned use of the property
meets a national objective or to combat blight or deteriorating conditions. Project #1 does so
because the purpose for the acquisition was to eliminate a deteriorating condition. It is important
to reemphasize here, as stated above , that the projects listed herein relating to Central Imperial
(Project fe 1,4, 5,7,9, 10, 11, 12, 13, 18, 24, 25,28 and 31) were all part ofa larger effort with

25




Comment 7

Comment 7

Comment§

Comment 1

Comment 1

Comment 1

Ms. Joan S. Hobbs
Audit Report
December # 2008
Page S of 8

the underlying intent to provide public assistance to convert unproductive land to viable urban
uses, serve many of the unmet commercial and retail needs of the community, rehabilitate,
construct and preserve low- and moderate-income housing stock and create a variety of
employment opportunities. For additional information on the employment opportunities
generated from redevelopment activities in this area, SEDC produces quarterly employment
reports for their project areas. Reports from fiscal year 2003 to the present can be made available
upon request.

Project #7 (Central Imperial): Under 24 CFR 570.201 and 24 CFR 570.208(d), the City may use
CDBG funds to acquire property for any public purpose or ifthe planned use of the property
meets a national objective or to combat blight or deteriorating conditions. Project #7 which is
also identified as the Market Creek project does so because the purpose for the acquisition was to
eliminate a deteriorating condition.

Project #22 and # 34 (Central Imperial): The City simply mis-classified these costs as "planning
costs”; however, general administrative costs are eligible and recoverable under 24 CFR 570.206.

4. Lack of project agreements with the Agency (page 8)

As set forth in the OlG report, the City has now undertaken reforms to implement the proper
CDBG procedures including drafting written inleragency agreements for futureprojects. These
reforms were initiated in the summer 02007 as soon as the City learned that past inleragency
agreements did not follow proper CDBG procedures.

5. Projects not listed in the Action Plan and amendments not submitted (pages 9 and 10)

As set forth in the OIG report, corrective action has been implemented to ensure ongoing and
future compliance.

6. Monitoring not performed and CDBG records not maintained (pages 10and 11)

As set forth in the OIG report, corrective actions have been implemented to comply with and
ensure monitoring and record retention.

7. Finding 2 - the City did not execute loan agreements and failed to ensure repayment of
outstanding CDBG loans: tax increment process and statement of indebtedness; City
established and certified CDBG loans; CDBG funds used for leveraging; and lack of
repayment on outstanding CDBG loans (pages 13to 17)

Consistent with the national objectives ofthe CDBG program and California Law, the Agency
established redevelopment project areas to alleviate blight, provide adequate public
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improvements, improve deteriorating physical conditions and create affordablehousing for low-
and moderate-income residential areas. Such communities are typically older neighborhoods,
low- and moderate-income areas, blighted or deteriorating commercial areas, and/or commercial
areas serving CDBG-eligible census tracts. California Redevelopment Law defines the
conditions of blight that must be present for a project area to be established. Indisputably, the
formation of such project areas based upon a proper finding under California Redevelopment
Law, associated blight alleviation and production ofaffordable housing requires capital
investment, typically seeded by the local jurisdictions and govermmentel programs.

The City, as many cities across California, historically has utilized CDBG and general fund
dollars to revitalize and redevelop these projects areas. As HUD has recognized through the
CDBG program, making public funds available on the from end ofthe redevelopment effort are
critical in the early years ofa revitalization program. Funding of strategic, catalytic projects
spawn new housing opportunities, eliminate blight and result in private investment generating
increased tax increment revenues. Increased tax increment revenues are reinvested into the same
communities to continue and sustain viable neighborhoods. The importance of the use of CDBG
and general fund monies in the early years ofa long-range revitalization effort is recognized as a
valuable and necessary tool for success. A City and Agency goal has been to reinstate these
funding sources as project areas prosper, and adequate tax increment becomes available to
“repay” these funding sources. Ultimately this will enhance the overall objectives ofthe CDBG
program.

The early year expenditures of CDBG funds were for CDBG eligible activities and came through
the City's CDBG process. The funds were not allocated to project areas for the “purpose™ of
leveraging, though they were included in the Agency’s Statement of Indebtedness. These funds
financed important activities meeting both CDBG and redevelopment goals and objectives.

Stagnant or declining property values because of blighted conditions are typical in areas prior to
formation ofa redevelopment plan and project area. These once vibrant areas suffer from blight,
lack of job opportunities, lack of infrastructure and open space, increased crime, and
concentration of low-income households within the community living in poor housing
conditions.

To help pay back the funds used to address these conditions, a redevelopment agency receives of
portion ofthe “increase™ in property tax revenue over time. However, there is no property tax
increment available for redevelopment purposes until property values, area conditions and
investment begin to improve property values. Public funds are necessary to seed the
revitalization effort. The CDBG program is an essential contributor to this effort. The CDBG
program shares goals and objectives with California redevelopment agencies. CDBG funds
implement eligible activities to help rebuild the community.
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The success andrate of increase in tax increment revenue and the ability to repay the CDBG loan
varies project area by project area. Some project areas take decades of investment before revenue
is available to repay initial seed money. San Diego's 17 redevelopment project areas vary greatly
in the need for infrastructure and capital costs. The repayment ofloans on a schedule without
regard to the tax increment status of €ach project area runs counter to the goals of the CDBC
program: to benefit low- and moderate-income persons and to eliminate slums, blight and other
deteriorating conditions. A successful revitalization strategy must take into account current
project area revenues, as public improvements and affordable bousing take effect to reverse the
former downward trends. Redevelopment project areas generally have a 30 year life for
implementation plus an additional 10years to repay any indebtedness then outstanding. The later
ten years is when a Agency does not implement project activities and uses all of its tax increment
received to pay down any indebtedness.

The implementation strategies and financial strength ofeeach project area need to be thoroughly
examined to determine an appropriate repayment plan so that each affected redevelopment
project area can manage the cash flow. Loan agreement repayment terms, especially as to timing
are critical to ensure that the investments of CDBG and tax increment revenues will not be lost
by forcing repayment on a schedule that will harm the forward movement of the revitalization
effort, which would be detrimental to the low- and moderate-income communities, and efforts to
remediate blight, which CDBG and California Redevelopment were created to address.

In summary, the OIG report does not acknowledge these critical strategies and concludes that
"leveraging is not listed as a CDBG-¢ligible activity and does not meet any of the three CDBG
national objectives under 24 CFR Part 570." The City disagrees that the finds were "leveraged"
simply to receive tax increment. Rather, the funds were utilized to initiate redevelopment and
eliminate blight where other funding sources were simply not available. While leveraging of Tax
Increment revenue would occur in instances where the CDBG loans create conditions for project
areas to receive more tax increment in a given year than they would otherwise receive, analysis of
the Agency's statements of indebtedness and lax increment receipts for fiscal year 2007 reveal
that only 1.04% oftax increment received in that year can be attributable to CDBG debt. That is
not to say that CDBG funds have not contributed to tax increment reciepts, rather that the role of
CDBG is marginal and not primary to tax increment receipts,

In any case, the City does not concur that leveraging ofCDBG should be portrayed as a negative
activity. Rather, to the extent that CDBG debt increases the tax increment received by the
Agency, the aggregate amount of funds available for investment in blight removal and low- and
moderate-income bousing is increased.

8. Recommendation 2A: Execute loan agreements between the City and its Agency
indicating specific loan terms for repayment of the loans (page 17)
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The City execute loan agreements between the City and the Redevelopment Agency
indicating specific loan terms for repayment ofthe loans. We respectfully request that the OIG
give the City the opportunity to work with HUD on the terms ofthe repayment.

9. Recommendstion 2B: Develop written policies and procedures to ensure timely
payments on CDBG loans of both principal and interest and that tbe resulting program
income is appropriately recorded and used for eligible activities in accordance with
HUD"s requirements (page 17]

The City will develop written policies and procedures to ensure timely payments on CDBC loans
ofboth principal and interest and that the resulting program income is appropriately recorded and
used for eligible activities in accordance with HUD’s requirements.

In closing, the City has taken this audit very seriously and appreciates the opportunity to provide
comments to the OIG report. We are committed to continuing CDBG Program reforms to ensure
that the City is in full compliance with HUD guidelines. Ifadditional information is needed,
please contact Beth Murray, Deputy Director of Economic Development at (619) 236-6421 or
Bmurravi@sandiego.gov.

Sincerely,

William Anderson, FAICP, Director

City Planning & Community lnvestment Department

Cc:  Jay Galdstone, ChiefOperating Officer
Mary Lewis, ChiefFinancial Officer

Attachments:

—

Analysis of Land Uses in Central Imperial

2. Excerpts from September 2003 Report to City Council for the Central
Imperial Redevelopment Plan

3. CDBG Application forms for Project to 10, 11.24 and 31
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CentralImperial Land use Analysis

Attachment 1

A land use analyses was conducted for census tracts 30.01, 30.4, 31.11,31.12, 141,02 in the
Central Imperial area of Southeastern San Diego. Using San Diego Association of Governments
(SANDAG) land use designations as an overlay to the census tracts we were able to obtain the
acreage amount ofeach land use category. The analysis was conducted for the census tracts and
as well as for Southeast Economic Development Corporation's (SEDC) Sphere of Influence

Census Tracts (in scres)

Central im ILand Use Areas
Census Censun Ceasas Census Cenzus Census
Trael Trad Tract Tract Trad Tract % of Land
Land Use 3001 0.4 e it L1z 141.m Total Ares Use
Comem. Emp.,
Retail, 4
Services 196,086 188,519 251,062 6,622 652817 277,652 1,629,758 1.34%
Industrial
| Employment | 468.005 257,195 357 725,557 069V. |
lnst, Public
and Semi-
Public 981,350 735672 715,383 959,831 | 20383513 322,647 5983 416 5.66%
Park, Open
Spece, &
Recreation 6,808,811 605730 | 1995881 | 391634 | 361,191 290098 10453356  9.39%]
Residential 13342.861 | 11,561,468 | 17,753,701 FM 12283435 | 11.695.768 TEA07.131 T45TH
Roods |
-Freeways /
Transportation 138.500 - 3862 - 4421 1.127.586 1L07T%
Vaecon| 2.476,602 336541 1.192.543 1,872,54) 837,869 43.736 6.959.834 6.59%
Total 25254519 | 13686440 | 21 1] isssasar | 16amsad] o 05 | 100.00% |
Central Imperial Lond Use Areas [n (SEDC) Sphere of Influence (In scres)
Imperial Lond Use Areas In (SEDC) Sphere of fniuens (1
Censm Ceasos Census Censes Census. Census
Trael Trael Tract Tract Tract Tracl % or Land
Land Use 3001 30,04 Ao | L 141,01 TatalArea Use
Comm., Emp.. :
Retail, &
Services 142,893 188,519 177,079 | 58.827 652,817 140,896 | 1,361,030 625%
Industrial
Employment | 468,005 | - 3 257,195 = = 725200 333%
Inst, Public
and Semi-
Public . 268,400 75,163 14«,«10 186,977 347,739 - 1,026,890 4.72%
Fark, Open
Space.&
Recreation 1,145,348 | 6,666 348,023 147,510 138642 |- 1,786,189 820%
Resldentisl | 806,062 | 5,763,508 | 471753 | 4,468,838 | 2733762 [ 18,160 14,272,079 65.54%
Roads / =
Freeways/
| Teanspostation | 111,538 | 13>.500 |- 3,862 - - 253,900 LI
Vacant 519447 | 249026 | 19805 1028877 | 532173 - 2349328 10.79%
Total 3461,6% | 6,421,382 | 1,165270 M_@u 33 | 169,056 | 21774616 100.00%
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Report to the City Council for the
Fourth Amendment to the Redevelopment Plan for the Central Imperial
Redevelopment Project

Prepared for
The RedevelopmeniAgency of the City of San Diego
600 B Street, Suite 400
San Diego. CA 92101

Frepared by
Southeastem Economic Development Corporation
995 Gateway Center Way, Suite 300
San Diego, CA 92102

Fiscal Consultant
Keyser Marston Associates, Inc.
1600 Hotel Circle Noith, Suite 716
San Diego, CA 92108

SEPTEMBER 2003
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C. OBJECTIVES FORALLEVIATION OF BLIGHT

In 1981 |n response to the needs of the community, the Ageney formed SEDC, which is
charged with the objactive of stimulating investment and longterm development In the
area by implementing redevelopment efforts in Southeastem San Diego on behalf of the
Agency. These @fforts are part of and are coordinated with the goals, objectives and
needs Identified in the Southeast San Diego Community Plan as adopted In 1987 by the
City Coundi.

The Central Imperial Redevelopment Plan is one of several redevelopment plans
adopted In Southeastern San Diego. The Existing Plan recognizes the unique public
and private Investment opportunities created by the light rail system and the
opportunities to address community needs by focusing redevelopment efforts along the
light rail system and major commercial streets. As identified in the Existing Plan and the
Implementation Plan for the Project Area, the specific objectives of the Project indude:

. Promote revitalization of the neighborhood within the Central Imperial
Project Area.

. Provide Incentives for the development of new commercial and residential
facilities to better serve the community and to upgrade the physical
appearances of commercial and residential areas within the Project.

- Provide incentives for development of underutiized parcels of land in the
Project Area.

. Maintain the existing residential character of the Project Area.

. Ensure maximum opportunity for employment of local residents in
permanenijobs created by new business development and In temporary
residential and business construction jobs

. Ensure that local people have the opportunity to establish new
businesses or expand existing businesses In new commercial facilities,
and are provided information on technical and financial programs offered
by various organizations induding the SEDC Business Developmeni
Program.

. Support efforts to communicate and publicize o all businesses and
residents current information on community revilafizstion effors

Report to the City Council for the Fourth Amendment Page 7
o me Redevelopment Plan for the
Central Imperial Redevelopment Project Area
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The following key objectives have been identified for revitallzation of the Project Area:

Q Developmen! of underutiized parcels of land.

. Development of newcommercial facilities to serve the communily
. Establishment of new businesses in new commercial faciilies.

. Provide sites and development opportunities that will increase the

economic base and employment prospects for the community.

. Development of a range of housing types and home ownership
opportunities.

The goals and objectives Identified for the Project Area in the Southeast San Diego
Community Plan are quite similar to the above goals and objectives, Specific objectives
Identified for the Central Imperial Redevelopment Project in the Community Plan Indude:

. Attract a large regional supermarkel chain outlet to the area.
. Rehabilitate the intersection of Markel Street and Eucid Avenue.

. Develop a gualily residential project in the Cal Trans owned 157
Expressway.

Q Continue and expand housing rehabilitation as necessary

As explained in Section Il of this Report, the prmary proposed Amendment is to extend
the Agency's eminent domain authority in the Project Area, which is curently set to
expire in September 2004. Although the Agency currently has no immediate plans to
use eminent domain within the Project Area, s availability for use may be critical to
implement the specific objectives of the Existing Plan as outiined above along with the
Agency's proposed projects and programs.

Some of the Agency's proposed projects include assistance with the development of
residential housing within the Project Area, induding housing for very low, low and
moderate income persons and families  Furthermore, the Southeastem San Diego area
continues to lack commercial faciliies. Currently, there are four shopping centers in the
#red, one on National Avenue near interstate 15 and anchored by a major drugstore,
Southcrest area at 43* and Alpha Streets and anchored by a Albertson's, two in the
Central Imperial Project Area, Imperial Marketplace anchored by a Home Depat, and
Market Creek Plaza anchored by a Food-4-Less. A general merchandise outiet
consisting of a Costco Is located on Galeway Center Drive. A 1995 study estimated that

Report to the Clty Coundl for the Fourth Amendment Page 8

fo the Redevelopment Plan lor the

Cenlral Imperial Redevelopment Project Area
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. OVERVIEW OF BLIGHTING CONDITIONS WITHIN THE PROJECT AREA

A. BLIGHTING CONDITIONS

The Project Area has long suffered from a loss of private Investmeniand development
activity, du 1 large part 16 deteriorating physical and economic conditions, Induding
crime. The Agancy's Report 10 the City Council for the Central Imperial Redevelopment
Project (SEDC, 1882) the Report to the Clty Council for the Second Amendment to the
Central Imperial Redevelopment Plan (SEDC, 1998}, and the Report to the City Coundil
for the Third Amendment to the Central Imperial Redevelopment Plan (SEDC, 2000)
presented detailed assessments of blighting conditions in the Project Area at the time of
plan adoption and at the time of the Second and Third Amendment. All of the reports
documented extensive blighting conditions in the Project Area, induding both physical
deterioration and economic dislocation. The following blighting influences were

identified:
. High crime rateflack of public safety.
.- High vacancies in commercial structures.

. A large percentage of deteriorated and dilapldated structures, especially aging
and obsolete commmercial buildings.

. ‘Inadequale public improvements, facilies, and utiliies.

. Inferior circulation.

. Lack of adequate shopping facilities.

o Business migration out of Project Area.

. High unemployment rate.

0 Lack of affordable housing options.

o Residential overcrowding.

g Depreciated or stagnant property values or impaired investment
. Irregular topography.

] Parcels of inadequate size and irregular shape and in multiple ownership.
. Areas prone to flooding.

. Excessive vacant and underutilized lots.

B. OBJECTIVES AND ACTIONS NECESSARY FOR ALLEVIATION OF BLIGHT

The Existing Plan identified the following key abjectives for revitalization of the Project

Area:
. Development of a range of housing types and home ownership opportunities.
. Development of underutiized parcels of land.
. Development of new commercial faciiities ta serve the community.
Report to the City Cwundil for the Fourth Amendment Page 13

to the Redevelopmeni Plan for the
Central Imperial Redeveispment Project Area
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- , Establishmenl of new businesses in new commercial facilities.
. Provision of sites and development opportunities that will Increase the economic
base and employment prospects for the community.

The specific actions necessary to achieve the above objectives induded:

. Instalialion of public improvements in order to entice private investors to invest
and buid In the area.
9 Provisien of financial assistance for rehabilitation and conservation of structures.

. Demoliion and relocation, as necessary, buidings suffering from deterioration
and dilapidation, age and obsolescence, and defective design and character of
physical construction.

. Assistance with site assembly, preparation, and relocation to encourage the
private sector to remediate problems such as inappropriate mixed and shifting
uses, and small and imegular parcels,

C. NECESSITY FOR EXTENSION OF EMINENT DOMAIN AUTHORITY

Bince some of the original blighting conditions identified in the Project Area still exist, it
may be necessary for the Agency to use their eminent domain authority in order to
Implement the objectives and actions necessary for alleviation of blight as described
above.

Report to the Gty Council tor the Fourth Amendment Page 14
to the Redevelopment Plan for the
Central Imperial Redevelopment Projeci Area
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City of San Diego
Community and Economic Development Department

CDBG Eligibility Worksheet

ATTACHMENT 3

The purpose of this form is to demonstrate eligibility for CDBG funds for the project named below.

Please complete the form in its entirety and return to Shirley Reid at sreid@sandiego.gov.

Project Management Assignment

| Department/Agency*: | Southeastern Economic Development Corporation (SEDC)
Project Administrator._| N/A Phone: | 619-527-7345
Mailing Address: 4393 Imperial Avenue, # 200 MS*
E-Mail Address: — N/A
Notes: |
: County - Cousty e{Sas | SDHC - Son Diege Houslng S - Community Sexviees | OSB- Office of Sesll
A b cviadigsl Commission Divislon Bueen
City~ City of Sam Diegt | EACP - Eogincering 4 Copital | SS - Social Servires Dev. Serviers - Development
Prajects Servicea
Project Details
T Fiscal Year: [2001 |
I Project Title: | #10, Central Imperial Project
Lml\lational Objective _(_See Table 1): ]_Slum Blight Area
Eligible Activity _ Acquisition o1
(See Table 2): [ Eligible Aciivity HUD Matria Code
- This project will develop a community commercial center for retail space including a
multiplex movie theater, home improvement center, and other retail uses. The project will
require flood control improvements to South Las Chollas Creek. These flood control
) project improvements will require the acquisition of forty-seven properties.
©l Location | 30.01, 30.04, 31.11, 31.12, 31,03, 141.02 San Diego 92113
of Activity: Street Gy Zip Code
Prepared By B
| cpBG ‘N/A |
L Nama Tite e Date___ |
CDBG PERSONNEL USE ONLY
Eligible Reason
Pro%ect y Ineligible W
CDBG Funds Allocated (vis coonel acion): | | AMRIS Accounti NAL
I Fond/Dept/Org/lob Order
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City of San Diego
Community and Economic Development Department
Community Development Block Grant (CDBG) Administration

CDBGEligibility Worksheet

The purpose of this form is to demonstrate eligibility for CDBG funds for the project named below.
Please complete tbe form in its entirety and return to Shirley Reid at sreid@sandiego.zov.

Project Management Assignment

Department/Agency® : | Southeastern Economic Development Corporation (SEDC)
Project Administrator: | N/A . | Phone: | 619-527-7345
Mailing Address: 4393 Imperial Avenue, # 200 v | MS#
E-Mail Address: N/A X
Notes: |
County - Cosnty of San SDHC - San Diego Howsing CS - Commenity Service 0SB - OMice of Small
: - . Division Businex
*Abbreviations: %m %-a Capiial | SS- Social Services — | Dev. Serviess- Deveiopoirat
“ | Projeets : 1 Servive :
Project Details
M Fiscal Year: | 2001 | x
@'project Title: | #11& 31, Central Imperial Project
"’ National Objective (See Table 1): | Slum Blight Area
U Eligible Activity | Public Facilities & Improvements r {03
(See Table 2): s Eligible Activity . 5 ] HUD Miatrix Code
This project will provide a 35,000 square feet expansion to the Southeast Medical Center
located at 286 Euclid Avenue in southeastern San Diego. The expansion will house much
needed primary and specialty care services as well as kidney dialysis services for the most
= Project medically underserved area in the Southeastern region. The 35,000 square feet building
Description: | expansion is much needed to improve the health status of Southeast San Diego residents.
™ Location | 30.01, 30.04, 31.11, 31.12,31.03, 141.02 | San Diego- [ 92113
of Activity: Stresl | ol | Ziw Code
Prepared By
CDBG Office - Eije T N/A : [
L Name Tidle Daig
CDBG_PERSONNEL USE ONLY
Eligible |y [ Reason .
Project | Ineligible N/A
CDBG Funds Allocated (m council sction): | | AMRIS Accounting:  N/A/ / /
) | Fund/Dept/Org/dob Order
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Comment 6

City of San Diego

ATTACHMENT 3

Community and Economic Development Department
Community Development Block Grant (CDBG) Administration

CDBG Eligibility Worksheet

The purpose of this form is to demonstrate eligibility for CDBG funds for the project named below,
Please complete the form in its entirety and return to Shirley Reid at sreid@sandiegn.gov.

Project Management Assignment

Department/Agency®: | Southeastern Economic Development Corporation (SEDC)
Project Administrator: | N/A Phone: | 619-527-7345
Mailing Address: 4393 Imperial Ave, # 200 MSH
E-Mail Address: N/A
Notes: |
County - County of San | SDFIC - San Diege Housing CS - Commanity Serviees 0SH - Office of Sanall
*Abb . Commixsion Division : Business
reviations: Gity — OWy of Sam Diege | EACP - Englacering & Capital | 58 - Soelal Services Dev. Serviees - Development
Projects Services
Project Details
" Fiscal Year 2003 |
@ Project Title:  #24, Central Imperial - Industrial Site Acquisition

“I'National Objective (See Table 1): Slum Blight Area

" Eligible Activity

Acquisition

01

(See Table 2): |

Eligible Activity

HUD Matrix Code

This project consists of acquiring and developing land. The land development consists of
subdividing the 14.7 acre site into six industrial tots, including a site for the Encanto Post
Office. This property will provide additional opportunities for industrial development on
) project property that is currently economically blighted.
Description: .
This project created 69 newjobs for residents within the community.

[ ocation | 30.01,30.04, 31.11, 31.12, 31.03, 141.02 San Diego 92113-
of Activity: Shreet City Zip Code
Prepared By

| CDBG Office N/A [

L Name Tithe [ Duie

CDBG PERSONNEL USE ONLY
Eligible |y | Reason
Project Ineligible Nia
[ CDBG Funds Allocated tviscownciloction:  AMRIS Accounting: NA/_/__/
| Fund/Dept/Org/dob Order
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