






































































On April 2, 2004, Tronboll testified that Sunroad was negotiating for the

purchase of land in Chula Vista. (NOL No. 16,2 A.A. p. 325, Depo. p. 68, In.6.)

On July 19, 2004, Richard Vann ("Vann") Executive Vice President of

Sunroad, testified that Sunroad was in the process of buying the "Borst" property

in Chula Vista and escrow had been pending for 120 days. (NOL 22, 3 A.A. p.

516.)

Breach 4D - Failure to Disclose Million Dollar Offer For The Centrum
Property

Vann testified at deposition on July 19,2004, that Aaron (Sunroad) had

received a $20,000,000 offer for a portion of the Centrum property in Kearney

Mesa. (NOL 22,3 A.A. p. 518-519, Vann Depo. p. 103.) This multiple million-

dollar offer was not previously disclosed. (C.T. p. 17; See e.g. Request for

Production Item in September 2003, No. 36 [offers to purchase], 1 A.A. p. 59 &

letters from attorney Morris requesting updates].)

Breach 4E - Failure to Disclose Potential Auto Merger/Acquisition

In June 2004, Elena, through her attorney, requested information regarding

any changes to Aaron's income or assets, either personally or through Sunroad,

and ifhe had created any new corporations. (Morris letter, NOL 20, 3 A.A. p.

489.) There was no response. In July 2004, Vann testified that an auto merger

was contemplated but he could not reveal anything about it due to a confidentiality

agreement. (NOL 22,3 A.A. p. 520, Vann Depo. p. 110.) The auto division had
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